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THE OFFER
Issue Open : 06 Dec 2017 to 08 Dec 2017

»» Issue Type:  Book Built Issue IPO

»» Issue Size:

› Offer for Sale of 9,784,570 Equity Shares aggregating up to `649.70 Cr

»» Face Value:  ` 10 Per Equity Share

»» Issue Price:  ` 660 - ` 664 Per Equity Share

»» Market Lot:  22 Shares

»» Minimum Order Quantity:  22 Shares

»» Listing At:   NSE, BSE



CAPITAL STRUCTURE
The share capital of Company, is set forth below:-

(Amount in ` except share data)

Authorized Share Capital :-

50,000,000 Equity Shares @5 Aggregate value 500,000,000

Issued, subscribed and paid up capital before the Issue :-

39,138,283 Equity Shares @5 Aggregate value 391,382,830

Present Issue:-

Offer for Sale of 9,784,570 Equity Shares aggregating up to
`649.70 Cr



OBJECT OF THE OFFER

The objects of the Offer for the Company are to:

 Achieve the benefit of listing the Equity Shares on the Stock 
Exchanges.

 Sale of Equity Shares by the Selling Shareholders.

Enhance its stability and brand image and provide liquidity 
to its existing shareholders.



COMPANY OVERVIEW
Future Supply Chain (FSC), promoted by Future Enterprises,

is one of India’s largest organized third party logistics service

operators.

It offers automated and IT-enabled warehousing, distribution

and other logistics solutions to a wide range of customers.

The company’s service offerings are warehousing infrastructure,

“hub-and-spoke” transportation model.

The company’s customers operate in various sectors across India,

including retail, fashion and apparel, automotive and

engineering, food and beverage, etc.



Continue……
The company offers customer service in three areas:

Contract Logistics: Warehousing, distribution and other value

added services.

Express Logistics: Point-to-point, less-than truck-load, time

definite transportation services and

Temperature Controlled Logistics: Cold-chain warehousing,

transportation solutions and distribution of perishable products.



ROAD MAP AHEAD

Company objectives are to expand their market
share and aim to accomplish this through the
following strategies:

Capitalize on the growth of the third-party logistics industry
in India.

 logistics spending and leveraging existing relationships.

 Expand addressable market through customized and new
service offerings.

Explore inorganic growth opportunities.

Continue to improve operating efficiencies and implement
technological and process enhancements.



STRENGTHS
One of the largest service providers with an extensive network of

facilities in a fast-growing third-party logistics market.

 Comprehensive solution for supply chain requirements.

 Diverse customer base across many sectors.

 At the forefront in introducing new standards of technology and
automation in the logistics industry in India.

 Longstanding relationship with Future Entities.

 Experienced management team with logistics and retail sector-
specific knowledge.



FINANCIAL PERFORMANCE
Total Revenue stood `365.2cr, `576.9cr, ` 528.4cr and `410.7cr,
for six months ended September 30, 2017 ,Fiscal 2017, Fiscal 2016, and
Fiscal 2015, respectively.
Representing a CAGR of 18.5% during the last three Fiscals.

Its EBITDA was ` 56.1cr, ` 74.2cr, ` 69.9cr and ` 63.9cr, for six months
ended September 30, 2017 , in Fiscal 2017, Fiscal 2016, and Fiscal 2015,
respectively.
Representing a CAGR of 7.8% during the last three Fiscals.

Its Net profit was ` 33.3cr, ` 45.7cr, ` 29.4cr and ` 24.6cr, for six months
ended September 30, 2017 , in Fiscal 2017, Fiscal 2016, and Fiscal 2015,
respectively.
Representing a CAGR of 36.2% during the last three Fiscals.



SNAPSHOT - CONSOLIDATED



RISK FOR THE BUSINESS
 The Future Entities are key customers and Promoter and certain

of Group Companies account for a significant portion of revenue.
Any failure to maintain relationship with these customers will
have a material adverse effect on financial performance.

An inability to pass on any increase in operating expenses to
customers may adversely affect business and results of
operations.

Business is highly dependent on technology and automation
and any disruptions of or failure to update such technology
could have an adverse effect on results and operations.



Continue……
Changing regulations in India could lead to new compliance

requirements that are uncertain.

Dependence on third-party vendors could have an adverse
effect on business financial condition and results of
operations.

Political instability or changes in the Indian central
government could adversely affect economic conditions in
India and consequently impact `business..



VALUATION

Future Supply Chain (FSC), promoted by Kishore Biyani-
owned Future Enterprises, is one of India’s largest
organized Third party logistics service operators.

Despite of the fact that company has good amount of cash
with negligible debt on books, diverse customer base &
Strong parentage, however, considering its peers, the
recently-listed Mahindra Logistics has a similar business
model but generates strong revenue.

On the upper price band of ` 664 with estimated EPS of ` 18
of FY18, P/E works out at 37x , which makes the issue fully
priced . Therefore, we remain NEUTRAL for the IPO.



DISCLAIMERS

This Research Report (hereinafter called report) has been prepared and presented by 
RUDRA SHARES & STOCK BROKERS LIMITED, which does not constitute any offer or 
advice to sell or does solicitation to buy any securities. The information presented in 
this report, are for the intended recipients only. Further, the intended recipients are 
advised to exercise restraint in placing any dependence on this report, as the sender, 
Rudra Shares & Stock Brokers Limited, neither guarantees the accuracy of any 
information contained herein nor assumes any responsibility in relation to losses 
arising from the errors of fact, opinion or the dependence placed on the same.

Despite the information in this document has been previewed on the basis of publicly 
available information, internal data ,  personal views of the research analyst(s)and 
other reliable sources, believed to be true, we do not represent it as accurate, complete 
or exhaustive. It should not be relied on as such, as this document is for general 
guidance only. Besides this, the research analyst(s) are bound by stringent internal 
regulations and legal and statutory requirements of the Securities and Exchange 
Board of India( SEBI) and the analysts' compensation was, is, or will be not directly or 
indirectly related with the other companies and/or entities of Rudra Shares & Stock 
Brokers Ltd and have no bearing whatsoever on any recommendation, that they have 
given in the research report



 Rudra Shares & Stock Brokers Ltd or any of its affiliates/group companies shall not be 
in any way responsible for any such loss or damage that may arise to any person from 
any inadvertent error in the information contained in this report. Rudra Shares & 
Stock Brokers Ltd has not independently verified all the  information, which has been 
obtained by the company for analysis purpose, from publicly available media or other 
sources believed to be reliable. Accordingly, we neither testify nor make any 
representation or warranty, express or implied,  of the accuracy, contents or data 
contained within this document. Rudra Share & Stock Brokers Ltd  and its affiliates are 
engaged in investment advisory, stock broking, retail & HNI and other financial 
services. Details of affiliates are available on our website i.e. www.rudrashares.com.

We hereby declare, that the information herein may change any time due to the
volatile market conditions, therefore, it is advised to use own discretion and judgment
while entering into any transactions, whatsoever.

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their
associates are not allowed to deal or trade in securities, within thirty days before and
five days after the publication of a research report as prescribed under SEBI Research
Analyst Regulations.

http://www.rudrashares.com/


 Subject to the restrictions mentioned in above paragraph, we and our 
affiliates, officers, directors, employees and their relative may: (a) from 
time to time, have long or short positions acting as a principal in, and buy 
or sell the securities or derivatives thereof, of Company mentioned herein 
or (b) be engaged in any other transaction involving such securities and 
earn brokerage or profits.




